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INDEPENDENT AUDITOR'S REPORT
To the Members of OnArt Quest Limited
Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of OnArt Quest Limited (“the Company”),
which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss, the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and summary of the signiticant
accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit/loss (including other comprehensive income / (loss)), changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(1 0) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, il such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its loss (including other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters

specified in paragraphs 3 and 4 of the Order.
2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act;
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e) On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a director in terms of Section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations as on 31 March 2018 which would impact
its financial position;

ii.  The Company does not have any long-term contracts including derivative contracts outstanding
as at 31 March 2018;

iii. The Company does not have any due on account of the Investor Education and Protection Fund,
and

iv. The disclosures in the Ind AS financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
been made since they do not pertain to the financial year ended 31 March 2018. However,
amounts as appearing in the audited financial statements for the period ended 31 March 2017
have been disclosed — Refer to Note no. 32 to the Ind AS financial statements.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

Rakesh

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure A referred to in our Independent Auditor’s Report of even date to the members of OnArt Quest
Limited on the financial statements for the year ended 31 March 2018.

0]

(i)

(i)

(iv)

v)

(vi)

(vii)

(a)

(b)

(c)

(a)

The Company has maintained proper records showing full particulars, including quantitative details

and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this program,
certain fixed assets were verified during the year. As informed to us the discrepancies noticed on
such verification were not material and have been properly dealt with in the books of accounts. In
our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the naturc of its assets.

According to the information and explanations given to us, the Company does not hold any
immovable property in its name. Accordingly, paragraph 3(i)c) of the Order in not applicable to
the Company.

The inventories have been physically verified by the management during the year. According to
the information and explanations given to us, the procedures for physical verification of inventories
followed by the management during the year are reasonable and adequate in relation to the size of
the Company and the nature of its business.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company.

According to the information and explanation given to us, the Company has not entered into any
transaction related to loan, investments, guarantees and securities to which the provisions of Section
185 and 186 of the Companies Act, 2013 are applicable. Accordingly paragraph 3(iv) of the Order
is not applicable.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, service tax, goods and services
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(viii)

(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(b)

tax, value added tax, cess and other statutory dues have generally been regularly deposited by the
Company with the appropriate authorities. As explained to us, the Company did not have any dues
on account of duty of excise, duty of customs and employees' state insurance.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, value added tax, service tax, goods and services tax, cess
and other material statutory dues were in arrears as at 31 March 2018, fora period of more than six

months from the date they became payable.

According to the information and explanations given to us, there are no dues of income tax, sales
tax, service tax and value added tax which have not been deposited with the appropriate authorities

on account of any dispute.

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.
Accordingly, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, there has been no fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course of

our audit.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not paid any managerial remuneration as stipulated
under the provisions of Section 197 of the Companies Act 2013. Accordingly, paragraph 3 (xi) of
the order is not applicable.

According to the information and explanations given to us, the Company is not a nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of

the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.
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(xv) According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him covered by Section 192 of the
Act. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

Rakesh DEwan
Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure B to the Independent Auditor’s Report of even date on the financial statements of OnArt
Quest Limited for the year ended 31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of OnArt Quest
Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAD). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statement based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
penerally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting,
issued by the ICAL

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

N

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212



OnArt Quest Limited
Balance Sheet as at 31 March 2018

(All amounts in INR, unless otherwise stnied, unless otherwise stated)

Note As at As at As at
31 March 2018 31 March 2017 1 April 2016
Assets
Non-current assets
Property, plant and equipment 3 360,587 436,791 -
Capital work-in-progress 588,935 1,040,468 2,087,513
Intangible assets 4 4,991,916 5,601,924 -
Incoine tax assets(net) 5 91,331 75,723 -
Other non-current assets [ - 80,888 -
Total non-current assets 6,032,769 7,235,794 2,087,513
Current assets
Inventories 7 8,853 5,470 -
Financial assets
Cash and cash equivalents 8 1,099,197 11,893,960 500,000
Bank balances other than cash and cash equivalents mentioned above 9 115,808 - -
Other financial assets 10 329,874 1,771,441 -
Other current assets 11 4,499,947 3,551,909 2,119,149
Total current assets 6,053,679 17,222,780 2,619,149
Total Assets 12,086,448 24,458,574 4,706,662
Equity and liabilities
Equity
Equity share capital 12 590,900 590,900 500,000
Other equity 13 (1,175,314) 7,001,718 (13,154,953)
Total equity (584,414) 7,592,618 (12,654,953)
Liabilities
Non-current liabilities
Provisions 14 32,204 46,430 -
Total non-current liabilities 32,204 46,430 -
— ———
Current liabilities
Financial liabilities
Trade payables 15 11,928,001 16,161,428 17,361,615
Other financial liabilities 16 - 291,756 -
Other current liabilities 17 710,657 366,341 -
Total current liabilities 12,638,658 16,819,525 17,361,615
Total liabilities 12,670,862 16,865,955 17,361,615
Total equity and liabilities 12,086,448 24,458,574 4,706,662
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For BS R & Associates LLP For auid on behal{ ol the Board of Dircators of
Chartered Accountants OnArt Quest Limit
Firm registration humber: 116231W /W-100024 W\A
"N
Tara Roy Supirna Singh
Tipectar .‘Tu'..‘du:mnit-'-r‘rm’ firain
DIN : 07292045 DIN : 07345100

i g

Rakesh Dewan > 5 Ravi Asawa

Pariner " _—~Tupectar and Co- CFONDTV Group
CEQ,NDTV Group

Membership Number: 092212 DIN : 06719699

Place: Gurugram Place: New Delhi

Date: || M@AN 201§ Date: 9 May 2018



OnArt Quest

Limited

Statement of Profit and Loss for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated, unless otherwise stated)

Note For the year ended 31 For the year ended
March 2018 31 March 2017

Income
Revenue from operations 18 5,988,633 4,212,448
Other income 19 207,218 319.189
Total income 6,195,851 4,531,637
Expenses
Cost of services 20 3,591,081 7,935,154
Employee benefit expenses 21 4,956,916 8,492,553
Operations and administration expenses 22 3,677,326 5,139,223
Marketing, distribution and promotion expenses 847,220 1,883,293
Depreciation and amortisation expense 23 1,275,695 820,468
Finance costs 24 63,303 9,374
Total expenses 14,411,542 24,280,066
Loss for the year (8,215,691) (19,748,429)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss - -
Remeasurement of defined benefit obligations, net of taxes 38,659 -
Other comprehensive income for the year 38,659 -
Total comprehensive loss for the year (8,177,032) (19,748,429)
Earnings/(loss) per equity share

Basic earnings/(loss) per share ( INR ) 25 (139) (334)

Diluted earnings/(loss) per share ( INR ) 25 (139) (334)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B S R & Associates LLP
Chartered Accountants

Firm registration number: 116231W /W-100024

>

Rakesh Dewan

Partner

Membership Number: 092212

Place: Gurugram

Date: || MAY 20/ 8

For and on behalf of the Board of Directors of

OnArt Quest Limit

£

Director
DIN : 07292045

v Banerjee

e Sapmes
Divector and Co-

CEO,NDTV Group
DIN : 06719699

Place: New Delhi
Date: 9 May 2018

yasash

Suparna Singh

Divector and CEONDTV Group

DIN : 07345100

G

Ravi Asawa
CFONDTV Group



OnArt Quest Limited
Statement of Cash Flows for the year ended 31 March 2018

(All ts in INR, unless otherwise stated, unless otherwise stated)
For the Year ended For the Year ended
31 March 2018 31 March 2017
Cash flow from operating activities
Loss for the year (8,215,691) (19,748,429)
Adjustments to reconcile loss to net cash flows:
Depreciation and amortisation expense 1,275,695 820,468
Finance costs 63,303 9,374
Liabilities for operating expenses written back (1,107,544) -
Cash used in operations before working capital changes (7,984,237) (18,918,587)
Working capital adjustments
Change in inventories ' (3,383) (5,470)
Change in other assets (478,991) (1,432,760)
Change in other non-current assets 80,888 (80,888)
Change in trade payables (4,233,426) (1,200,186}
Change in other financial liabilties 815,787 291,756
Change in other liabilities 344316 366,341
Change in provisions 24.433 46,430
Cash used in operating activities (9,988,114) (22,704,805)
Income taxes paid / deducted at source (net) (15,608) (75,723)
Net cash used in operating activities (A) (10,003,722) (22,780,528)
Cash flows from investing activities
Purchase of property, ptant and equipment (137,950) (5,812,139)
Interest received (473,979) -
Change in other bank balances (115,808)
Net cash used in investing activities (B) (727,737) (5,812,139)
Cash flows from financing activities
Interest paid (63,303) 9,374)
Proceeds from issuance of equity share capital - 39,996,000
Net cash generated from financing activities (C) (63,303) 39,986,626
Net decrease in cash and cash equivalents (A+B+() (10,794,762) 11,393,960
Cash and cash equivalents at the beginning, of the year (refer note 8) 11,893,960 500,000
Cash and cash equivalents at the end of the year (refer note 8) 1,099,197 11,893,960
Notes to the Statement of cash flows:
(a) Cash and cash equivalents
Components of cash and cash equivalents:-
Cash on hand 13,344 19,891
Balance with banks:
- In current accounts 1,085,853 11,874,069
Balances per statement of cash flows 1,099,197 11,893,960

(b) The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in Ind AS 7, ‘Statement of Cash Flows’,
The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B S R & Associates LLP . For and on behalf of the Board of Directors of
Chartered Accountants OnArt Quest Limited

Firm registration number: 116231W /W-100024
KOA " Paplomm

Tara Roy SuparmaSing
Director Director and Group CEO
DIN : 07292045 DIN : 07345100
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"

Rakesh Dewan .

av Banerjee

Partner Director and Co-
CEQONDTV Group

Membership Number: 092212 DIN : 06719699

Place: Gurugram Place: New Delhi

Date: |} Mm _2.0,8 Date: 9 May 2018



OnArt Quest Limited

t of Changes in Equity for the vear ended 31 March 2018

I) Equity Share Capital

(Al amounts in INR, unless otherwise stated)

Particulars Amounts
Balance as at 1 April 2016 500,000
Changes in equity share capital during the year 59,090
Balance as at 31 March 2017 559,090
Changes in equity share capital during the year
Balance as at 31 March 2018 559,090

11) Other equity

Reserves and Surplus

Items of OCI

Remeasurements of

Banticalnts S?cun(les Retained earnings defined benefit =
premium reserve o
obligations
Balance as at 1 April 2016 (13,154,953) (13,154,953)
Total comprehensive income/(loss) for the year
Profit/(loss) for the year (19,748,429) - (19,748,429)
Other comprehensive income/(loss), net of tax = -
Total comprehensive income/(loss) for the year - (19,748,429) - (19,748,429)
Transactions with owners, recorded directly in equity
Contributions by owners
Issue of equity shares 39,905,100 - - 39,905,100
Total transactions with owners 39,905,100 - - 39.905.100
Balance as at 31 March 2017 39.9051100 (32,003.382! 7£0| 718
Total comprehensive income/(loss) for the year
Profit/(loss) for the year - (8,215,691) - (8,215,691)
Other comprehensive income/(loss), net of tax - 38.659 38.659
Total comprehensive income/(loss) for the year - (8,215,691) 38,659 (8.177.032)|
Transactions with owners, recorded directly in equity
Contributions by owners
Issue of equity shares - - -
Total transactions with owners - - - -
Bal as at 31 March 2018 39,905,100 {41,119,073) 3&*9 (1,175,314)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B S R & Associates LLP
Chartered Accountanits
Firm registration number: [16231W /W-100024

S

Rakesh Dewan
Partner

Membership Number: 092212

Place: Gurugram

Date: |(MAY 2018

For and on behalf of the Board of D
OnArt Quest Limited

\!
arn Roy

Director
N 07292045

anerjee

Lifrector and Co-
CEOQNDTV Group
DIN : 06719699

Place: New Delhi
Date: 9 May 2018

irectors of

aLmn

Suparna Singh
Directa
DIN : 07345100

@I~

Ravi Asawa
CFONDTV Group
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OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2018

Note 1

6}

(i)

f.

Reporting entity
OnArt Quest Limited (the Company) is a public limited company incorporated on 22 December 2015 in India under the provisions of the Companies Acl, 2013 with ils registered
office siluated in New Delhi

The Company is incorporated to inter-alia create an e market place ing buyers, Artist and Art Galleries by means of trading and dealing in original art, print and
colleclibles

Basis of preparation

Statement of compliance
These financial statements have been prepared in accordance with Indian Accounling Standards (Ind AS) as per the Companies (Indian Accounting Slandards) Rules, 2015 notified
under Section 133 of Companies Act, 2013, (the ‘Act’) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevanl provisions of

the Act

The Company's financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Accounling Slandards notified under Companies (Accounting
standard) Rules, 2006 (as amended) and other relevant provisions of the Act

As lhese are the Company's first financial prepared in d with Indian Accounting Standards (Ind AS), Ind AS 101, First-lime Adoption of Indian Accounting
Standards has been applied An explanation of how the transition (o Ind AS has affecled the previously reported financial position, financial performance and cash Mows is provided
in Note 33

The direclors of the Company consider that it is appropriate for the Company lo prepare iits financial statements on a going concern basis in view of the business plans and letter of
financial support from an existing investor in the L o inue (o provide i ial and other support, as is necessary, for the nexl lwelve monihs (o enable the Company to
continue operations and to meel ils financial obligations

The financial statemenis were authorised for issue by the Company’s Board of Directors on 9 May 2018

Functional and presentalion currency
The financial statements are presented in Indian Rupees (INR), which is also (he Company’s functional currency All amounts have been rounded-off 1o the nearest rupee, unless

olherwise indicated

Busis of measurement
The financial slatemenis have been prepared on the historical cost basis except for the following ilems:

Illems | Measurement basis |

Certain financial assels | Fair value l

Use of estimates and judgements
In preparing the i ial has made jud i and plions that alTect the applicalion of accounting policies and the reported amounts of

assels, liabilities, income and expenses Actual resulls may differ from these eslimales.

Estimates and underlying ptions are reviewed on an ongoing basis, Revisions lo i i are ised prospectively
Judgements
The preparation of financial stalements requires the use of accounling estimales which, by definition, will seldom equal the actual resulls, M ises jud in

applying the Company's accounting policies

This note provides an averview of the areas that involved a higher degree of judgement or cammplesity, and of items which are mira likely to be mnterially adjusied due 1o estimales
and assumplions uming out 1o be different than (hose originally assessed. Detailed information about each of these estimales anid judgements is included in relevant notes wyether
with infarmatian abou the basis of culeulution for each afTected line itam in the financial statements

and
The areas involving crilical estimales are:

Recognilion and of provisions and

Estimation of defined benefit obligalion;

Esti d useful life of i gible asset; and

Impairment test of non-financial assets
Esli and jud are inually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial

impact on the Company and that are believed to be ble under (he cir

Current versus non-current classification
The Company presents assels and liabililies in the Balance Sheet based on the current/non currenl classificalion
An asset is treated as current when:
It is expected Lo be realised or intended 1o be sold or consumed in normal operaling cycle;
1t is held primarily for the purpose of trading;
It is expected 1o be realised within twelve months alter the reporting period; or
It is cash or cash equivalent unless resiricted [rom being exchanged or used lo settle a liability for atleast twelve months after the reporting period

Current assels include the current portion of non-current financial assets. The Company classifies all other assels as non-current

A liability is treated current when:
It is expected Lo be seltled in normal operating cycle;
1t is held primarily for the purpose of Irading:
Ttis due to be settled wilhin twelve months afer the reporting period; or
There is no unconditional right 1o defer the settlement of the liability for at least twelve months after the reporting period

Current liabilities include cutrent potlion of non-current financial liabilitics, The Company classifies all other liabilities as non-currenl

The operaling cycle is the lime between (he acquisition of assets for processing and (heir realisation in cash and cash equivalents. The Company has identified twelve months as its
operaling cycle for he purpose of current / non-current classificalion of assets and liabililies
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Note 2

(i)

(i)

Measurement of fair values
A number of accounting policies and disclosures require the measurement of fair valuc for both financial and non-financial assets and liabilitics

The Company has an ¢stablished control framewark with respect to the measurement of fair vilies This ineludes a finance team thal has overall responsibilily for oversceing all
significant fair value measurements, including Level 3 fair values, and reports directly to the Clie! Finuncial Officer

When measuring the fair value of an asset or a liabilily, the Company uses obscrvable markel dota u4 far s possible. 11 the inputs used to mesture the fair value of an assel or a
liability fall inte different levels of the fair value hicrarchy, then the fair valuc measurcment is catcgorised in ils cntirety in the same lovel of the fair value hierarchy as the lowest level
input that is significant to the enlirc measurement

The Company recognise transfers between levels of the fair value hicrarchy at the end of the reporling period during which the change has occurred
Further the information about the assumplions made in measuring fair values is included in the note on financial instrumecnts;

Significant accounting policies

Foreign currency

Forcign currency transactions

Transactions in forcign currcncics are translated into the functional currency of company at the exchange ralcs at Lhe dates of the transactions or an average rale if the average rate

approximates the actual rale at the date of the Lransaction

Motetary assets and liabilitics denominated in forcign currencies are translated inlo the functional currency at the exchange rate at the reporting date. Non-monclary assels and
liabilities that arc measured at fair value in a forcign currency arc translaled inlo the functional currency at the exchange ratc when the fair value was determined. Non-monetary assets
and liabilities that are measured based on historical cost in a foreign currency arc translaled at the exchange rate al the date of the transaction. Exchange differences arc recognised in
profit or loss

Financial instruments
Financial instrument is any contract that gives risc Lo a financial asset of the entity and a financial liability or cquity instrument of another entity

Recognition and initial measurement

Trade receivables and deht securities issucd are initially recognised when they are originated. All other financial assets and financial liabilities arc initially recognised when the

pany a party {o the | provisions of the instrument

A financial asset or financial liability is initially mcasured at fair value plus. for an ilem not at [air value through profit and loss (FVTPL), transaction costs that arc directly altributable
Lo its acquisition or issue

Classij jon and sub

Financial assets

On initial recognition, a financial asset is classified as measured at:
- amortised cost;

- (air valuc Lhrough other comprehensive income

- FVOCI - debt investment:

- FVOCI - equity investment: or

- FVTPL

tial jtion, exceplt if and in the period the company changes its business model for managing financial assets

Financial asscts are nol reclassified subscquent (o thei

A (inancial asset is measured at amortised cost if it mects both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business whose objective is 1o hold assets to collect contractual cash flows; and
— the contractual terms of the financial asset give nse o specified dates 1o cash flows that are solely paymeuts of prmeipal and iterest on the prineipal amount outstanding

A debl investment is measured at FVOCI if it meets both of the following conditions and is not designaled as al FVTPL:
— the asset is held within a business mode! whose objective is achicved by both collecting contractual cash flows and selling financial asscls; and
— the contractual terms of the financial asset givc ris¢ on specified dates to cash (lows that are solely payments of principal and interest on the principal amoun( outstanding

On inilial recognition of an cquity investment that is not held for trading, the company may irrevocably elect Lo present subsequent changes in the investment’s fair value in OCI
(designated as FVOCI — equily investment). This election is made on an inveatment-by-investment basis

All ial asscls not i as d al ised cost or fair valuc thraugh ather cemprehensive income (FVOCI) are measured al FVTPL. On [nitial recognition, the
Company may irrevocably designate a financial asset thal othcrwise meels the requircments o Is¢ meamred al amortised cost or al FVOCI as at FVTPL il doing = climinates or
significantly reduces an accounting mismalch that would otherwise arise

Financial assets: Subsequent measurement and gains and losses

Financial assels at FVTPL These assets arc subsequently mensured ot fir value Net gaine and losses,
ineluding any interesl or dividend income, are recognised in profit or loss

Financial asscts at amoriiscd cost Thes assels arc subsequently measurcd at amortised cost using the effective
interzet method The amortised cost 1s reduced by impairment Jasses, if my
Interesl income, foreign exchange gains and losses and impairment are
recognised in profit or loss Any gain or loss on derecognition is recognised in
profit or loss

Debt investments at FVOCL These assets are subsequertly measured at fair value. Interest jrcame ynder
e effective interest method, forcign exchange gains and losses amd
impairmenl arc recognised in profit or loss Other nel gains and losses are
tecognised in OCL On derccognition, gains and losses accumulated in {}"]
are reclassified to profit or loss

Equity invesiments ai FVOCI These asscls are subscyuently measured al fair value. Dwadends are
recogniscd as income in profil or loss unless the dividend clearly represents a
recovery of part of the cost of the investment Other nel gains and losses are
recogriied in OCI and are nol reclassificd to profit or loss
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(iii)

(iv)

@

(ii).

(iii)

d.
@

(i)

(i)

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial Hiabilities are clissificd as measured al amortised costor FYTPL A fmancial liabikity s classified asal FVTPLif it o classificd as held-for-trading. or 1l s & derivative or it is
dezsignated as such on initial recognition, Financial hiabilities ot EVTPL are measured al fait vatoe and net gains and losses, including any mierest expense, are recagnived in prafit or
Joss Onther Minansinl litses nre subsoquently 1 ni diriortised cost using the effective imerest methad Intorest expense and forcign exchange gains and Insses are recogiised
in profil or loss. Any gain or loss on derecognition is also recognised in profit or loss

Derecognition:

Financial assels

The campany dercoopmises a financial assel when the contraciual righls Lo the cash flows from the financial assel expire, or it transfers the rights to receive the conractual cash flows
in a (rapsaction in which substantially all of the risks and rewards of ownership of the financial assel are transferred or in which the company neither transfers nor retains substantially
all of the risks and rewards ol ownership and does not retain control of the financial asset

I€ the company cnters into transactions whereby il transfers asscts recognised on its Balance Sheet, but retains either all or substantially all of the risks and rewards of the transferred
assels, the transferred assets are not derccognised

Financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire

The company also dorecognises a financial liability when its terms arc modificd and the cash flows under the modified lerms are substantially differcnt. In this case, a new financial
liability based on the modified terms is recognised at fair value. The differenice between the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in profit or loss

Offsetting

Financial assets and financial liabilitics are offset and the nel amount presented in the Balance Sheet when, and only when, the company currently has a legally enlorceable right (o scl
ofT the amounts and it intends either Lo settle them on a net basis or lo realise the assct and settle the liability simultancously

Property, plant and equipment

Recognition and measurement:

Items of property, plant and equipment are measured at cost, which includes capilalised borrowing cosls, less lated depreciation and lated impairment losses, if any
Cost of an item of property, plant and equipment comprises its purchase price, including import duties and {able purch taxes, after deducling trade di and
rebales, any directly atlrbiitable cost of biinging the item lo its working condition for its intended use and esti d costs of di ling and ing the item and restoring the site

on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor, any other costs directly attributable to bringing the item to
working condition for ils intended use, and cstimated costs of dismantling and removing the item and restoring the site on which it is located

If significant parts of an item of property, plant and equipment have different usclul lives, then they are accounted for as separate items (major components) of property, plant and
equipment

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profil or loss

Subsequent expenditure:

Subseq wpenditure is capitalised only if it is probable that the future ic benelils iated with the expenditure will flow (o the company.

Depreciation:

Depreciation is calculated on cost of items of properly, plant and equipment less their estimated residual values over their estimated useful lives using the straight-line method, and is
g 1 ized in the § of Profit and Loss

The useful lives as estimated for tangible assets arc in accordance with the useful lives as indicated in Schedule 11 of the C ies Act, 2013 except for the following classes of

assets where difference useful lives have been used:

Asyat Class | Useful life (in years) |
Conipulers I el ]

Depreciation method, usetul lives and residual values arc reviewed at each (inancial vear-enil and adjusted if appropriate. Based on
management believes that ils estimates ol useful lives as given above best represent the period over which management expects to use these assets

and q advice, the

Depreciation on additions (disposals) is provided on a pro-rala basis i.e. rom (uplo) the date on which asset is ready for use (disposed ofl)

Intangible assets

Recogmition v meastrement:
1 issels including those acquired by the pany in a busi bination are initially d at cost. Such i ibie assels arc subsequently d at cosl less
d and any lated impairment losses

Subsequent expenditure:

t is capilaliscd only when it i the future ic benefits embodied in the specific assel lo which it relates All other expendilure, including

| p
expenditure on is recognised in profit or loss as incurred.

Amortisation:
Amorisation is calculated to write off the cost of intangible assets less their estimated residual valucs over their estimated uscful lives using the straight-line method, and is included
in depreciation and amortisation in Stalement of Profit and Loss
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(O]

(i)

The estimaled uscful lives are as follows:

Asset Class Useful life (In years)
Compuler Software 6
Website 6

Amontisation method, useful lives and residual values are reviewed at the end of cach financial year and adjusted i appropriale

Impairment

Impairment of financial instruments

The company recogniscs loss allowances for expected credit losses on:
-financial asscts measured al amortised cost; and

-financial assets measured at FYOCH

Al cach reporting dale, the company asscsses whether financial asscts carried at amortised cost arc credil-impaired. A financial assel is ‘credit-impaired” when one or morc events
{hat have a detrimental impact on the estimaled (ulure cash flows of the financial asset have occurred

Evidence thal a financial assct is credit-impaired includes the follow ing obscryable data:

- significant {inancial difficulty of the borrower or issuer;

- a breach of contracl such as a default or being past due for 180 days or more;

- the restructuring of a loan or advance by the company on terms Lhat the company would not consider otherwisc;
- it is probable that the borrower will enter bankrupicy or other financial renrganisation; or

- the disappearance of an active markel for a sccurity because of inancial difficulties.

The company measures loss allowances al an amount cqual o lifetime expected credit losses, except for the following. which arc measured as 12 month expecied credil losses:

- debt sceurilics that arc determined Lo have low credit risk at the reporting date; and
_ other debt sceurities and bank balances for which credit risk (ic. the risk of default occurring over the expected life of the financial instrument) has nol increascd significantly since

initial recognilion

Loss all for trade ivables arc d at an amount at Icast cqual lo the lifetime expected credit losses

Lifetime expected credit losses are the expected credit losses that result rom all possiblc default cvents over the expected life of a financial inslrument
12-month expected credit losscs are the portion of expected credit losses that result from defaull evenis thal are possible within 12 months afier the reporting date (or a shorler period
if the expecled lifc of the instrument is less than 12 months)

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the company is cxposed to eredit risk

When determining whether the credit risk of a financial assct has incrcased significantly since initial recognition and when estimating ¢xpected credit losses, the company considers
reasonable and supportable information that is relevant and available withoul undue cost or effort. This includes bolh quantitative and quitlitalive information and analysis, based on
the company's historical experience and inf d eredit and including forw ard-looking information

Meastrement of expecied credit losses:
Expecled credil losses arc a probability-weighted cstimate of credit losses. Credil losses are measured as the present value of all cash shortfalls (i ¢. (he difference between the cash
flows duc (o the company in accordance with the contract and the cash flows that the company expecls {o receive)

P ion of all for expected credit losses in the Balance Sheet:

Loss allowances for financial asscls d al iscd cost are deducted from the gross carrying amount of the assets

Write-off:

The gross cartying amount of a financial wsset i writen off {either pansally or in full) (o the extenit that there is no realistic prospect of recovers. This Is gencrally the case when the
company determines thit the debtor does not have assely ar sources of income that could gererile sufficicnt cash flows (o repay the amotnts subject Lo the wrile-off. However,
Finncinl ety il sne written ofF could still be subject o coloreement setivities in order (o comply with the company's procedures for resavery of amounts due.

Impairment of non-financial assets

The Company’s non-financial assels, other than inycntories and deferred tax assels, are reviewed at each reporting date to determine whether there is any indication of impairment I
any such indication exists, (hen the asset’s recoverable amount is estimated

For impairmen (esting, assels that do not generate independent cash inflows ore grouped together into cash-gencraling units (CGUs) Each CGU represents the smallest group of
pssels that gencrates cash inflows that are largely independent of the cash iriflows of other asscls or CGUs

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair valuc less costs lo sell. Value in use is based on the estimated future cash flows,
discounted (o (heir present value using a pre-tax discount rate thal reflects current market asscssments of the time valuc of money and the risks specilic to the CGU (or the assct)

The Company’s corporale assets (c g, central office building for providing supporl to various CGUs) do not gencrate independent cash inflows To determine impairment of a
corporate asscl, recoverable amount is determined for the CGUs lo which the corporale assct belongs

An impairment loss is recaynised if the carrying amount of an assel or CGU exceeds its cslimated recoveinhle amiourit Impairment losses are recognised in the statement of profit and
loss. Impairment loss tecaygnised in respect of a CGU s allocated first to reduce the carrying amount of any gavdwill allocated to the CGU, and then to reduce Ihe carrying amounts
of the other asscts of the CGU (or company of CGUs) on & pro rata basis

Tn respect of assets for which impaimment loss has been recognised in prior periods, the company reviews at cach reporting date whether there is any indication that the loss has
decreased or no longer exisis. An impairment loss is reversed if there has been a change in the estimates used lo determine the recoverable amount Such a reversal is made only to
Ihe cxtent thal the assel’s carrying amount does niot exceed the carrying amount that would have been delermined, nct of depreciation or amortisation, if no impairment loss had been
recognised
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f.

(i)

(iiy

(iii)

(iv)

]

Q).

(ii).

Employee benefits:

Short-term employee benefits:
Short-term empl herefit obligations are d on an undi d basis and arc cxp d as the relaled service is provided. A liability is recognised for the amount expected

10 be paid ¢.g,, under short-ternt cash bonus, if the company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employce, and
the amount of obligation can be estimated reliably

Defined conmribution plan:

A defined conlribution plan is a post-employment benefit plan under which an entily pays fixed contributions into a separate entity and will have no legal or construclive obligation lo
pay further The pany makes specified monthly contributions towards Government administered provident fund scheme. Obligations for contributions to delined
contribution plans are recognised as an cmployec benelit expense in profit or loss in the periods during which the related services arc rendered by employees

Defined benefit plan:

A defined bencfit plan is a post-cmployment benefit plan other than a defined contribution plan. The Company's net obligation in respect of defincd benefit plans is calculated
separalely for each plan by estimating thc amount of futurc benefit thal cmployecs have carned in the current and prior periods, discounting that amount and deducting the fair value
of any plan assels

The calculation of defincd benefit obligation is performed annually by a qualified actuary using the projected unit credit method When (he calculation resulls in a potential assct for
(he company, Lhe recognized asset is limited to the present value of cconomic benefits available in the form of any future refunds fron the plan or reductions in future contributions to
the plan (‘the assct ceiling")

Remeasurements of the net defined benefit liability, which comprisc actuarial gains and losses, are recognised in OCL The Company determines (he net interest expense on Lhe net
defined benefit liability for the period by applying the discount ratc used to measure (he defined benelit obligation at the beginning of the annual period to the then-net defined benefit
liability , taking into account any changes in the nct defined benefit liability during the period as a result of benefit payments, Net interest expense and other expenses related to
defined benefit plans is recognised in profit or loss

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates Lo past service {‘past scrvice cosl’ or “past service gain') or the gain or
loss on curtailment is recognised immediately in profit or loss The Company recognises gains and losses on the seltlement of a defined benefit plan when the settlement occurs

Termination benefits:
Termination bencfits are expenscd at the earlicr of when the company can no longer withdraw the offer of thosc benefits and when the company recognises costs for a restructuring. 1(
benefits are not expecled (o be scitled wholly within 12 months of the reporting date, then they are discounted

Lmployee share based payments;

The pranl dte fair valug of cgualy setilad shupe-besad payment iwords jgantald to anployest il necopised a1 an enipluvee benefils expense, with a corresponding increase in equily, over Lhe pramd 1hat
the emipleyess ineonditionslly Deooine ctithed 1o e awards. The smount rwoognised 23 expenpa i Iawesd o the estimnate of the number of awards for which Lhe related serviee conditions are eyjredad 1o
e v, e thiat fhie amonmd ulthmnselyt roeognissd s an expremse i hasal ot number of x2ids hat do meel the related service and non-market vesting condilions at the vesling dale

Provisions;

A provision is recognised if; as a result of a past event, the company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
cconanic benefits will be required 1o settle the obligation. Provisions are detcrmined by discounting the expected future cash lows (representing the best estimate of the expenditure
required Lo settle the present oliligation at the Balance Shect date) at a pre-lax rate that reflects current markel assessments of (he lime value of money and the risks specilic to the
liability. The unwinding of the discount is recognised as finance cost. Expucted future operaling losses are not provided for.

Revenue:
Revenue is measured at fair value of consideration received or reccivable. Amounts disclosed as revenue are net of Laxes (rebales, trade allowanccs and amount collected on behalf of

other)

The Company recognises revenue when the amount of revenue can be reliably d, it is probable that future ic benefils will Mow (o the entity and specific crileria have
been met for cach of the Company's activitics as described below.

Contmission Income
Revenues in form of commission income from market place business is ised on delivery of product

Other Income:
Interest income : Interest Income is recognised on a proportion of lime basis laking into account the principal outslanding and the ratc applicable

Lease

i) D ining whether an arrang ins a lease

At inceplion of an ar itisd incd whether the arrangement s or contains a lcase.

At inception or on of the arrang that conlains a leasc, the p ts and other consideration required by such an arrangement are separated into those for the lcase
and those for other clements on the basis of their relative fair values 1 it is concluded for a finance lease Lhat it is impracticable to scparate the reliably, then an asset and a

liability are recognised al an amount equal to the fair valuc of the underlying assel The liability is reduced as payments are made and an imputed finance cost on the liability is
recognised using the incremental borrowing rate

ii) Assets held under leases

Leascs of property, plant and equipment that transfer to the company substantially all the risks and rewards of ownership are classificd as finance leases. The lcased assels arc
measured initially at an amount equal 1o the lower of their fair value and the present valuc of the mini lease p: Subseq Lo initial ition, the asscts are accounted
for in d with the ing policy applicable to similar owned asscts

Assets held under leases that do not transfer to the company substantially all the risks and rewards of ownership (i.c operaling Icases) are nol recognised in the company’s Balance
Sheet
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iii) Lease payments

Paymerits made under operating leases arc generally recognised in profit or loss on a straight-line basis over the term of the leasc unless such payments are structured to incrcase in
line with expecied general inflation to compensate for the lessor’s expected inflationary cost increases. Lease incenlives received are recognised as an indegral part of the lotal lease

expense over Lhe lerm of the leasc

Minimum lease payments made under finance leases are apportioned between the finance charge and the reduction of the outstanding liability. The finance charge is allocated to cach
period during the Icase term so as to produce a constant periodic rate of interest on the remaining balance of the liability

je Recognition of interest income or expense
Interest income or cxpense is recognised using the effective interest method

The ‘efectivc inerest rate’ is the rate that exactly discounts estimated futurc cash payments or receipts through the expected life of the financial instrument to:
- the gross carrying amount of the (inancial assct; or
- the amortised cost of the financial liability

In calculating inlerest income and expense, the cffeclive interest rate is applicd to the gross carmying amount of the asset (when the asset is nol credit-impaired) or (o the amortised
cost of the liability. However, for financial asscts that have become credit-impaired sub (o initial ition, interest income is calculated by applying the cffective interest
rate to the amortised cost of the financial asset, [[ the assct is no longer credit-impaired, then the calculation of interest income reverls to the gross basis.

k. Income tax

Income lax comprises current and deferred tax It is recognised in profit or loss excepl lo the extent that it relates to a business bination or lo an item gnised directly in equity
or in other comprehensive income

Current tax:

Current tax comprises the expected tax payable or receivable on the laxable income or loss for the year and any adjustmen Lo the lax payable or reccivable in respect of previous
years. The amount of current tax reflects the best estimate of the Lax amount expected (o be paid or received after considering the uncertainty, if any, related lo income taxes. It is
measured using tax rates (and tax laws) cnacted or subslanlively cnacled by the reporiing dete

Current Lax assets and current tax liabilities are offsct only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realisc the asset and sellle the
liability on a net basis or simultancously

Deferred tax:
Deferred (ax is recognised in respect of temporary differences between the carrying amounts of assels and liabilitics for financial reporting purposes and the comresponding amounts
used for taxation purposes Deferred Lax is also recognised in respect of carried forward tax losses and lax credits Deferred lax s not recognised for:

- tlemporary dillercnces arising on the initial recognition of assets or liabiliti inatr ion thal is not a busil bination and that affects ncither accounting nor taxable profit
or loss at the time of the transaction;
- temporary differences related Lo i in subsidiaric i and joint arr (o the extent that the company is ablc to control the timing of the reversal of the

temporary differences and it is probable that they will nol reverse in the foresecable future; and
- taxable temporary differences arising on the initial recognition of goodwill

Deferred tax assets arc recognised Lo the extent (hat it is probable that fulure taxable profits will be available againsi which they can be used The existence of unused tax losses is
strong cvidence that (ulure taxable profit may not be available. Therefore, in case of a history of recent losses, the company recognises a deferred lax asset only o (he extent that it has
sufficient laxable temporary differences or there is convincing other cvidence that sulficient taxable profit will be available againgt which such deforted tax asset can be realised.
Deferred tax assets — unrecognised or recognised, are revicwed al cach reporting date and re rocognized/ reducel ta the axtent that it is prohabled no longer probable sespectively
that the related tax benefit will be realised

Deferred tax is measured at the lax rates that are expected Lo apply fo the period when the asscl is realised or the liability is settled, based on the laws thal have been enacted or
substantively enacted by the reporting dalc,
The measurement of deferred tax reflects the lax consequences thal would follow from (he manner in which the company expects, al the reporting dale, to recover or seitle the
cartying amount of its assels and liabilities

Deferred tax assets and liabilities are ofTset if there is a legally enforceable right to offset current tax liabilitics and assets, and they relale lo income laxes levied by the same lax
authority on the same (axable cntity, or on different tax cntitics, but they intend (o settle current tax liabilitics and asscts on a nct basis or Lheir tax assels and liabilitics will be realiscd

simultancously

L Cash and cash equivalent
For (he purposc of presentation in the stalement of cash flows, cash and cash cquivalents includes cash on hand, deposits held at call with financial institutions, other shorl-term,
highly liquid investments with original maturities of three months or less that are readily converlible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafls. Bank overdrafls arc shown within borrowings in current liabilities in the Balance Sheet
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Inventories:
[aventorics arc measured at the lower of cost and nt realisable value The cost of inventories is based on the first-in first-out formula, and includes expenditure incurred in acquiring

the inventorics, production or conversion cosls and other costs incurred in bringing them to their present location and condition

Net realisable valuc is the estimated selling price in the ordinary course of busi less the esti d cosls of completion and selling cxp

Inventory consists of packaging material and arc valucd at the lower of cost and net realisable value. Cost is measured on a First [n First Out (FIFO) basis
Earnings per share

Basic earnings/(loss) per share

Basic earnings per share is calculated by dividing:
the profit/(loss) atributable lo owners of Lhe company
by the weighted average number of cquily shares outstanding during the financial year, adjusted for bonus clements in cquity shares issucd during (he ycar.

Dilwted eamingys/(loss) per share

Diluted camings per sharc adjusts Lhe figures used in the determination of bakic camings per share o the into accuunt:
- the afler income tax effect of interest and other financing costs associated with dilutive potental cquity shares, and
the weighted average number of additional cquity shares that would have been outstanding: assming ihe converson of all dilutive potential cquity sharcs

Contingent liabilities and contingent assets

Conti liat are disclosed when thete is a possible obligation arising from past cvents, the existence of which will be
one or more uncertain future cvents nat wholly within the control of the Company or a present obligation that arises from past cvents where it is either nol probable that an oulllow of
resources will be required to settle or a reliable estimate of the amount cannot be made

d only by the or non occurrence of

Conlingent asscts are not recognised however arc disclosed in the financlal stifoments where an inflow of ic benefit is probable. Conti assels arc assessed continually and
ifit is virtually certain that an inflow of economic benefits will arise, the nsset and related income are recognised in Lhe period in which the change occurs.

Recent accounting pronouncements

Ind AS 115 - Revenue from contracts with customers

Nature of change

Ind AS 115, Revenue from contracts with cuslomers deals with revenue recognition and establishes principles for reporting useful information (o users of [inancial stalements about
the nature, amount, liming and uncertainty of revenuc and cash flows arising from an entily’s contracls with Revenue is gnised when a oblains conlrol of a
promised good or service and thus has the ability to direct the usc and oblain the benefils from the good or service in an amount thal reflects the consideration to which the entity
expects to be entilled in exchange for those goods and services. The standard replaces Ind AS 18 Revenue and Ind AS 11 Construction contracls and related appendices.

A new five-step process must be applicd before revenue can be recognised:

1 identify contracts with customers

2 identify the separate performance obligation

3. determine the transaction price ol the contract

4 allocale the transaclion price to each of the separate performance obligations, and
5 recognisc the revenue as cach performance obligation is salisfied

Ind AS 115 also introduces new guidance on, amongst other areas, combining conlracts, discounts, variable consideration, modifications and require thal certain cosls incurred in
blaining and fulfilling be defcrred on Balance Sheet and amortized over the period and enlity expecls Lo benefit from customer relationship

What conslitules a performance obligation under the new standard maybe different than the current accounting revenue recognition principles
The management is in the process of conducling a detailed accounting scoping analysis across the services within the Company's revenue streams
The new standard also requires detailed disclosures regarding nature, timing and inty of revenue tr ions which is p lly being assessed by the management

The new slandard is mandatory for financial years commencing on or afler 1 April 2018 and carly application is not permitted. The standard permits to apply this standard using on¢
of the following (wo methods:

(a) retrospeclively to cach prior reporting period presented or

b) pectively with the lative effect of initially applying this standard recogniscd at the date of initial application

Impact
The Company s in the process of asséssing the detailed impact of Ind AS 115. Presently, the Company is not able lo reasonably estimate the impact thal application of Ind AS 115 is
expected to have on its financial slatements, except that adoption of Ind AS 115 is not cxpected lo significantly change the timing of the Company's revenuc recoguition for sale of
SErvices

Date of adoption

The Company intends (6 adopl the standard using the modified retrospective approach which means that the cumulative impact of the adoption will by 1ceopnised in retained carnings
as of 1 April 2018 and thal comparatives will not be restated




OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2018

(i)

(iv)

Appendix B to Ind AS 21- Foreign currency transactions and advance consideration

Nature of change

The Ministry of Corporate Affairs (MCA) has notified Appendix B (o Ind AS 21, Forvignt currency transactions and advance consideration . The appenitiv clarilics how to
d ine the date of Ir ion for the exch rate to be used on initial recognition of & relied asset, expensc or income where an entity pays or receives contideration in advance

for foreign currency-denominated contracts

For a singk: payment or receipl, the date of the tramsaztion should be the date on which the entily initially recognises the non-monetary asset or liability arising from the advance
consideration (the prep or deferred inconie/cantract liability). [ there arc multiple payments or receipts for one item, date of transaclion should be determined as above for

cach payment or reccipt

The appendix can be applied:
retrospectively for each period presented applying Ind AS 8;
prospectively to ilems in scope of the appendix thal are iniliatly recognised
a. on or after the besinming of the reporting period in which the appendix is first applied (ie. | April 2018 for cntities with March year-end); or
b. from the beginning of a prior reporting period prescnted as comparative information (i.e. 1 April 2017 for entilies with March ycar-cnd).
Impact
The Company is in Lhe process of nssessing the detailed impact of application of the above ioncd appendix Lo its foreign currency Lransactions

Date of adoption
The Company intends lo adopl the amendments prospectively to ilems in scope of the appendix that are initially recognised on or after the beginning of the reporting period in which
the appendix is first applicd (i e rom | April 2018)

Amendments to Ind AS 12- Income taxes regarding recognition of deferred tax assets on unrealised losses

Nature of change
The d clarify the ing for deferred taxes where an asset is measured al fair value and that fair value is below the assct’s tax base They also clarify certain other
aspects of accounting for deferred Lax assels sct out below:

- A temporary difference exists whenever the carrying amount of an assel is less than ils lax base at the end of the reporiing period

- The estimate of future Lixalile prolit may include the recovery of some of an entity’s ussits fin wore than its carrying amiount if it 4 firobiable that the entity will achieve this. For
example, when a fixed-rale debl instrument is measured al fair value, however, the entify expects lo hold and cotlect the contracinal cagh flows and it is probahle thal the asset will be
recovered for more than its carrying amount

- Where the lax law restricts the source of taxable prolils against which particular types of deferred lax asscls can be recovered, the recoverability of the deferred Lax assels can only
be assessed in combination with other deferred tax assets of Lhe same type

- Tax deductions resulting from the reversal of deferred tax assels arc excluded from the estimated future taxable profit that is used to evaluate the recoverability of those assets. This
is to avoid double counting the deductible temporary differences in such assessment

An entity shall apply the mcndiments to Ind AS 12 retrospectively in accordance with Ind AS 8 However, on initial application of thc amendment, the changg in the opening equity
of the carliest comparalive period may be recognised in opening retained carnings (or in another component of equity, as appropriate), without allocaling the changs between opening
retained carnings and other componenis of equity.

Impact
The management does not foresee any material impacl on account of this amendment,
Date of adoption

The Company shall apply the d to Ind AS 12 pectively in d with Ind AS 8 with the corresponding impact gnised in opening retained carnings as at 1
April 2018, bascd on the retief provided by the standard
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Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 3 : Property, plant and equipment

Particulars Computers Qfﬁce EixnifaiSTang Total
equipment fixtures
At Cost (gross carrying amount)
Balance as at 1 April 2016 - - = -
Additions 90,642 74,843 329,045 494,530
Balance at 31 March 2017 90,642 74,843 329,045 494,530
Additions - 72,371 - 72,371
Balance at 31 March 2018 90.642 147,214 329.045 566,901
Accumulated depreciation
Particulars Computers Qfﬁce Eunniturciand Total
equipment fixtures
Depreciation for the year 19,124 12,133 26,482 57,739
Balance at 31 March 2017 19,124 12,133 26,482 57,739
Depreciation for the year 15,811 86,834 45,930 148,575
Balance at 31 March 2018 34,935 98,967 72412 206,314
Carrying amount (net)
Balance as at 1 April 2016 - - - -
Balance at 31 March 2017 71,518 62,710 302,563 436,791
Balance at 31 March 2018 55,707 48,247 256,633 360,587




OnArt Quest Limited

Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 4. Intangible assets

Reconciliation of carrying amount

. Computer .
Particulars Software Website Total
At Cost (gross carrying amount)
Balance as at 1 April 2016 - . -
Additions 15,974 6,348,679 6,364,653
Balance at 31 March 2017 15,974 6,348,679 6,364,653
Additions - 517,112 517,112
Balance at 31 March 2018 15,974 6,865,791 6,881,765
Accumulated amortisation
. Computer .
Particulars Software Website Total
Amortisation for the year 2,100 760,629 762,729
Balance at 31 March 2017 2,100 760,629 762,729
Amortisation for the year 3.839 1,123.281 1,127,120
Balance at 31 March 2018 5,939 1,883,910 1,889,849
Balance at 1 April 2016 - - B
Balance at 31 March 2017 13,874 5,588,050 5,601,924
Balance at 31 March 2018 10,035 4,981,881 4,991,916




OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 5 : Income tax assets { net)
Non eurrent

Particulars At As at —
31 March 2018 31 March 2017 1 April 2016
Income tax asset-Advance tax 91.331 75,723 -
Total non current tax assets 9lggl 75,723 =
Note 6: Other non-current ssets
{Unsecured, considered good unless otherwise atated)
Particulars Apat it —
31 March 2018 31 March 2017 1 April 2016
Prepaid expenses - 80,888 -
- 80,888 -
Note 7: Inventories
(Valued at the lower of cost or net realisable value)
Particulars il s Asg
31 March 2018 31 March 2017 1 April 2016
Packing Material 8.853 5.470 -
8,853 5,470 e
Note 8: Cash and cash equivalents
Particulars LOED Agl Sl
31 March 2018 31 March 2017 1 April 2016
Cash on hand 13,344 19,891 -
Balances with banks
- In current accounts 1,085,853 11,874,069 500,000
Cash and cash equivalents in balance sheet 1,099,197 11,893,960 500,000
Cash and cash equivalents in the statement of cash flows 1,099,197 11,893,960 500,000
Note 9: Bank balances other than cash and cash equivalents
As at As at As at

Particulars

31 March 2018

31 March 2017

1 April 2016

Deposits with banks due Lo mature within 12 months of the reporting date

Note 10: Current - other financial assets

115,808

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Interest accrued on fixed deposits 4,932 -
Recoverables from payment gateway 324,942 1,771.441 -
329,874 1,771,441 =
Note 11: Other current assets
(Insecured, considered gand nnlesc of
Particulars Lok — At
31 March 2018 31 March 2017 1 April 2016
Advances recoverable
Considered good 35.373 72.099 =
35,373 72,099 -
Dues recoverable from government 3,870,560 3,351,549 2,119,149
Employee advances 124,967 128,261 -
Prepaid expenses 469,047 5 .
4,499,947 3,551,909 2,119,149
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OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 13: Other equity

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Securities premium® 39,905,100 39,905,100 S
Retained earnings” (41,080,414) (32,903,382) (13,154,953)
(1,175,314) 7,001,718 (13,154,953)

a) Securities premium
Particulars As at As at

teu 31 March 2018 31 March 2017
Opening balance 39,905,100 -
Additions during the year - 39,905,100
Closing balance 39,905,100 39,905,100
Note:

Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act, 2013

b) Retained earnings

Particulars Asat Asat
31 March 2018 31 March 2017
Opening balance (32,903,382) (13,154,953)
Loss for the year (8,177.032) {19,748 429)
Closing balance (41,080,414 (32,903,382)




OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 14: Provisions- non current

Particulars As at As at As at
31 March 2018 31 March 2017 I April 2016
Gratuity 32,204 46,430 -
32,204 46,430 -
Note 15: Trade payables
As at As at As at

Particulars

31 March 2018

31 March 2017

1 April 2016

Trade payables
- total outstanding dues of micro enterprises and small enterprises (see note below)

11,928,001

16.161.428

- total outstanding dues of creditors other than micro enterprises and small enterprises M 17,361,615
11,928,001 16,161,428 17,361,615
Of the above, trade payables to related parties are as below:
Particulars As at As at As at
31 March 2018 31 March 2017 1 Aprit 2016
Trade payables to related parties 9.541.405 10,122,432 17,341,615
9,541,408 10,122,432 17,331,618
Note:
Disclosures in relation to Micro and Small enterprises "'Suppliers” as defined in Micro, Small and Medium Enterprises Development Act, 2006
As at As at As at

Particulars

31 March 2018

31 March 2017

1 April 2016

(i) the principal amount remaining unpaid to any supplier as at the end of the year

(ii) the interest due on the principal remaining outstanding as at the end of the year

(iif) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006, along with the amount of the payment made to the supplier
beyond the appointed day during each accounting year

(iv) the amount of the payment made to micro and small suppliers beyond the appointed day during
each accounting year

(v) the amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006;

(vi) the amount of interest accrued and remaining unpaid at the end of the year

(vii) the amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues above are actually paid to the small enterpiise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium
Enterpxl-ises Development Act, 2006,

Note 16: Current- other financial liabilities

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Payable to employees - 291.756 -
- 291,756 -
Note 17: Other current liabilities
Particulars As at As at As at
31 March 2018 31 March 2017 1L April 2016
Statutory dues payable 116,270 362,339 »
Advances from customers 594 387 4.002 -
710,657 366,341 -

&
I C\'s"-":"\%




OnArt Quest Limited

Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

Note 18: Revenue (rom operations

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Revenue from operations

Commission income 4,481,089 4,212,448
4,881,089 4,212,448
Other operating revenue
Liabilities for operating expenses written back 1,107,544 -
1,107,544 _ >
Total revenue from operations 5,988,633 4,212,448
Note 19: Other income
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Interest income on fixed deposits 66,082 293,779
Miscellaneous income 141.136 25410
207,218 319,189
Note 20: Cost of services
" For the year ended For the year ended
et 31 March 2018 31 Mareh 2017
Consultancy and professional fees 517,000 2,635,622
Hire charges 350,100 499,415
Website Development Charges 1,092,582 2,456,859
Shipping Charges 854,927 680,923
Payment Gateway Charges 337,841 539,598
Foreign exchange fluctuations (net) 7,213 420,722
Travelling 99,999 187,927
Stores and spares 26,581 3,970
Other production expenses 304,838 510,118
3,591,081 7,935,154
Note 21: Employee benefits expense
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Salaries, wages and bonus 4,660,975 8,042,716
Contribution to provident and other funds 252,298 404,706
Staff welfare expenses 43.643 45.131
4,956,016 8,492,553

. RS
B Accl




OnArt Quest Limited

Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

Note 22: Operations and administration expenses

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Rent
Rates and taxes
Printing and stationery
Books, periodicals and news papers
Local conveyance, travelling and taxi hire
Repairs and maintenance

Plant and machinery

Building
Auditor’s remuneration (excluding tax) *
Insurance
Communication
Vehicle running and maintenance
Legal, professional and consultancy
Miscellaneous expenses

(a) Auditor's remuneration

929,124
378,734
26,224

182,030
2,500

37,000
31,851
164,932
1,869,246
55,685
3,677,326

1,196,562
191,872
128,219

58,657
253,258

6,000

40,106
30,000
255,281
111,985
172,600
2,463,112
231,571

5,139,223

For the year ended
31 March 2018

For the year ended
31 Murch 2017

Audit fee
Reimbursement of expenses

Note 23: Depreciation and amortisation expense

30,000
7,000

37,000

30,000

30,000

Particulars

For the year ended
31 March 2018

For the year ended
31 Murch 2017

Depreciation on property, plant and equipment
Amortisation on intangible assets

Note 24: Finance costs

148,575
1,127,120

1,275,695

57,739
762,729

820,468

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Interest expense on bank loans measured at amortised cost
Bank charges

35,776
27.527

e

8,166
1.208

9.374
-7




OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 25: Earnings / (loss) per equity share ('EPS')

The calculations of profit / (loss) attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of eamings / (loss)

per share calculations are as follows:

Particulars As at As at
31 March 2018 31 March 2017

Loss for the year - (A) (8,215,691) (19,748,429)
Calculation of weighted average number of equity shares

Number of equity shares at the beginning of the year 59,090 50,000
Number of equity shares outstanding at the end of the year 59,090 59,090
Weighted average number of shares outstanding during the year - (B) 59,090 59,090
Face value of each equity share (INR) 10 10
Basic and diluted loss per equity share (INR) - (A)/(B) (139) (334)
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OnArt Quest Limited
Notes to the financial statements for the vear ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 27: Capital managemen(

Equity shate eapital and olbicr equity are considered for the purpese of Company's capital management. The Company’s objective for capital management is to manage its capital so as lo safeguard its ability (o eqntinue as a going concern and Lo support

the’ growth of the Company. The capital sisueture of the Company is based on tahagemcnt's judgepent of its strategic and day-to-day needs with a focus on total cquily so as lo mai : s and market fid: The funding
requirermicants are met through cquity and aoperating cash, The Compiny |s ot subject to any extermally imposd capilal reguitements

Note 28: Financial Instruments-fair values measurements and financial risk management

A. Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial asscts and financial liabilitics, including their levels in the fair value hierarchy.

Particulars Note I Carrying value I Fair value measurement usin
| FVTPL | FVOCI Amortised cost | Total | Level 1 | Level2 | Level 3 |

(i) As on 31 March 2018

Financial assets - Non current
Financial assets - Current

Cash and cash cquivalents** 8 - - 1,099,197 1,099,197 - - 1,099,197
Bank balances other than cash and cash cquivalents menlioned above** 9 B . 115,808 115,808 - - 115,808
Interest accrued on fixed deposils** 10 - . 4,932 4,932 - + 4,932
Recoverables (rom payment gateway** 10 - - 324,042 324,942 - - 32 M2
Total - - 1.544.879 1544875 - = 1,544,879
Financial liabilities - Current

Tradc payables** 15 - - 11,928 001 | 1.93% il - - 11928001
Total - - 11,928,001 11.528.001 e - 11, 9268.00H

(ii) As on 31 March 2017

Particulars Note | Carrying value I Fair value e
FVIPL | FVOCI [ Amortizsed cost | Tatal | Level 1 Tevel 3

Financial Resets - Non current
Financial assets - Current -
Cash and cash equivalcnis** 8 - - 11,893,960 11,893,960 - - 11,893,960
Recoverables from paymenl gateway** 10 . 177141 1771441 - - 1771441
Total - - Ijlﬁliﬁ.viﬂl Ijléﬁﬁdnlagl - - 13665400
Financial linbilities - Current -
Trade payables** 8 . - 16,161,428 16,161,428 16,161,428
Other financial liabililics .

- Payablc lo employces** 16 - - 0] 756 M1 756 - - 291,756
Total - = 16,455,184 16,453,184 = - 16,453,184

L
(i) As on 1 April 2016
Particulars Note | Carrving value | Fair value measuvement wsing
| FVTIL | FVOCI [ Amortised cost__| Total | Level 1 [ Levl2z | Lvel 3

Financial assets - Non current
Financial assets - Current .
Cash and cash equivalents** # - . S0, 000 500, (40 = - Sib0 My
Total - - S0, HH 500, (WH} - - 5000, M)
Financial liabilities - Current 3
Trade payables** 15 - - 17301615 17361015 - . 17361618
Total - - 17,361 615 17,361,615 - - 17,361,615

** The carrying amounts of cash and cash equivalents, bank balances other than cash and cash equivalents, intcrest accrued on fixed deposit,recoverables (rom payment gateway, lrade payables and payable to employecs approximales the fair values duc
to their shorl-term nature

Fair valucs are calegorised into different levels in a fairvalue hicrarchy based on the inputs used in the valuation techniques as follows,

Level I: quoted prices (unadjusied) in active markets for identical asscts or liabililics
Level 2: inputs other than quoted prices included in Level L that are observable for the asset or liability, cither directly (i ¢. as prices) or indircctly (i e. derived from prices)
Level 3: inputs for the asset or liability (hat arc not based on observable market dala (unobservable inputs)

There has been no transfers between Level [, Level 2 and Level 3 for the years ended 31 March 2018, 31 March 2017 and I April 2016
Valuation technique used to determine fair value
Specific valuation techniques used to valuc (inancial instruments include:

- the fair value of the remaining financial instruments is determined using discounted cash flow melhod.
B. Financisl risk management

The Company has exposure (o the following risks arising (rom financial instruments:
- Credit risk

- Liquidity risk ;

- Market Risk - Foreign currency

- Market Risk - Interest rate

(i) Risk management framework

The Campany’s key mansgement his overall responsibilite for the establishment fd nveszight of the Company’'s risk management finmevork, The Company’s risk T palicics arc established to identify and analyse the visks {ied by the
Company 1 =el appropriate Tisks limits and coniraly aid to monitor risks and adherence (o limits Risk management policics are reviewed regnlarly to relieet changes in market eonditions and the Campany’s activitics. The Company thirough (14 training
and mangement standards and procedures, aims in mantain a disciplined and construclive control environment i which all enployees understand heir roles and obligslion
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(ii) Credit risk

The maximum cxposure to credil risks is represented by the total carrying amount of these financial asscts in the Balance Shect

As at Asat As at
Particulars A1 Muarch 2018 31 Mareh 2017 1 April 2016
Cash and cash equivalents 1,099,197 11393960 R
Bank balances other than cash and cash equivalents mentioned above 115,808 - -
Interest accrued on fixed deposits 4,932 .
Recoverables from payment galeway 324,942 177144

Credit risk is the risk of financial loss to the Company if a customer or counler-party fails (o meet its contractual obligations Credit risk cncompasses both, the dircct risk of default and the risk of delerioration of credil worthincss as well as
concenlration of risks

Credit risk on cash and cash equivalents and bank deposits is limited as the Company gencrally deals with banks with high credit ratings assigned by domestic credit rating agencics
(iii) Liquidity risk
Liquidily risk is the risk that the Company will encounter difficulty in meeting the obligations associaled with its financial liabilities that are setiled by delivering cash or another financial assct, The Company's approach lo manage liquidity is to cnsure,

as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, withoul incurring unacceptable losses or risking damage to the Company’s repultation

The Company aims (o maintain the level of its cash and cash equivalents and other highly marketable cquity investments al an amount in cxcess of expected cash outflows on financial liabilitics over the next six months. The Company also monilors the
level of expected cash inflows on trade reccivables and loans together with expected cash outflows on trade payables and other financial liabilitics

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilitics at the reporting date. The contractual cash flow arc gross and undi d
31 March 2018 Carrying Less thin one year Between one and three More than three Total
amount Years vears
Trade payables 11928001 1128001 = - L1928 L
11,928,001 11,928,001 - - 11,928,001
31 March 2017 Carrying Less than one year Between one and More than three Total
ot three years YEATS
Trade payables 16,161,428 16,161,428 16,161,428
Other financial liabilitics 291,756 201,756 291,756
16,455,184 16,453,164 - - 16A5Y, 184
01 April 2016 Carrying Less than one year Between one and More than three Total
Amount three years $1%/143
Trade pavables 17361615 17361615 17361615
17361615 17,361,615 = — 17,361,615
(iv) Market risk
Market risk is the risk that the futurc cash flows of a financial instrument will fluctuate because of changes in market prices Market risk comprises (wo types of risk namely: currency risk and interest rate risk. The bjcetive of market risk is

(o manage and control market risk exp within plable p while optimising the return

(a) Interest rate risk
Intercst rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates The Company is not exposed (o such risk as the Company does not have any floaling interest rate financial

investment ,

Exposure to interest rate risk
The Company’s interest ratc risk ariscs majorly from borrowings carrying floaling rate of inicrest, These borrowings exposcs the Company lo cash llow interest rale risk The exposure of the Company s borrowing lo interest ratc changes as reported to

thc management at the end of the reporting period arc as follows:
(b) Currency risk

Currency risk is the risk (hat the future cash flows of a financial fnutrumient will luctuale because of changes in forign exchange rates. The Company is exposcd lo the ¢fTects of fluctualion in the prevailing foreign currency exchange rates on its
financial posilion and cash flows. Exposure arises primarily due (o exchonge rate fluctuations between the functional curreney and ather currencics rom the Company’s operaling, investing and financing activities.
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Note 29: Employee Benefits

(ii) Gratuity

Gratuity is payable to all eligible employees of the Company on retirement or sep

Employee Benefits:

(a) Changes in present value of defined benefit obligation:

from the Comp:

Particulars

Present value
of obligation

Balance as at 1 April 2016

Employer's contribution
Benefit payments
Balance as at 31 March 2017

Balance as at 1 April 2017

Current service cost

Interest expense

Total amount recognised in profit or loss

Remeasurements
(Gain)/loss from change in demographic assumptions
(Gain)/loss from change in financial assumptions
Experience (gains)/losses

Total amount recognised in other comprehensive income

Balance as at 31 March 2018

(38,659)
—

32,204

The net liability disclosed above relates to unfunded plans are as follows:

y The foll

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Present value of funded obligations 32,204 46,430
Deficit of funded plan 32,204 46,430 -
Unfunded plans - = E
46,430 E

Deficit of gratuity plan

32,204
S

ing table sets out the status of the defined benefit plan as required under IND AS 19 -

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972 Plan entitles an employee, who has rendered at least five years of conlinuous service, to gratuily at
the rate of fifteen days wages for every completed year of service or part thereof in excess of six months, based on the rate of wages last drawn by the employee concerned

(b) Assumptions:

1. Keonomic assumptions

Particulars As at As at As at

31 March 2018 31 March 2017 1 April 2016
Discount rate 7.80% 7 50% -
Salary erowth rate 5 00% 500% -

The discount rate is based on the prevailing market yields of government bonds as at the balance sheet date for the estimated term of the obligations
The salary escalation rate is based on estimates of salary increases, which takes into account inflation, promotion and other relevant factors,

2. Demographic assumplions:

Particulars As at As at As at

31 March 2018 31 March 2017 1 April 2016
Withdrawal rate, based on age 5.00% 5.00% =
Mortality rate (% of IALM 06-08) 100.00% 100.00% -
Retirement ave 58 00% 62 00% =

(c) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding ol

ther assumptions constant, would have affected the defined benefit obligation by the amounts shown

below
[ an defined benefit obligation
Particulars Change in assumption Increase in gsspmption g tion
As at As at As at As at As at
31 March 2018 31 March 2017 31 Muorch 2008 31 March 2017 31 March 2018 31 Mareh 2017

Discount rate 1% 1% (4,071) (6,520) 4,940 B 106
Salary growth rate 1% 1% 5,032 8,235 (4,206) 6,717)
Attrition rate 50% 50% (215) (1,474) (1,087) (706)
Mortality rate 10% 10% 22 52 (32) (53

Although Lhe analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensilivity of the assumptions shown
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Note 30 : Taxation

A) The reconciliation of estimated income fax to income tax expense is as follows:

Particulars For the year ended 31 March 2018 For the year ended 31 March 2017

Profit / (Loss) before taxes (8,215,690) (19,748,429)
Tix using the Company's applicable tax rate 2575% (2,115,540) 29.87% (5,898,856)
Effect of :
Mon deductable expenses -0.02% 1,391 4 2% 848,157
Change in temporary differences 051% (42,221) -0.13% 25,702
Current year losses for which no deferred tax asset was recognised -26 25% 2,156,370 -25 45% 5,024,997
Effective tax rate - - 0 )
B) Unrecognised deferred tax assets
Deferred tax assets have not been recognised in respect of following items:
Particulars — s gt

31 March 2018 31 March 2017 1 April 2016
Tax loss carry forwards 6,259,169 4,803,599
Deductible temporary differences 8.293 13,869 -
Total deferred tax assets 6,267,461 4.817.468 -

As at 31 March 2018, 31 March 2017 and 1 April 2016, the Company did not recognize deferred tax assets on tax losses and other temporary differences because a trend of future
profitability is not yet clearly discernible. Further, deferred rax assets have heen recognised only to the extent of deferred tax liabilities. The above tax losses expire at various

dates ranging from 2025 to 2026

C) Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are atributable to following:

Particulars As at As at As at

31 March 2018 | 31 March 2017 1 April 2016
Deferred tax liabilities
- Property, plant and equipment, intangible asset and investment property 229,095 221,398
Total deferred tax liabilities 229,095 221.398 -
Deferred tax assets
- Tax loss carry forwards (229.095) (221398) =
Total delerred tax assets {229,095) (221.398) =
Net deferred tax assets/(liability) & - -
C) Movement in deferred tax assets / (liabilities) during the year :

Balance as at Recognised Balance as at Recognised Balance as at

Movement in defered tax assets during the year

31 March 2018 | in profit or loss 31 March 2017 | in profit or loss 1 April 2016
- Property, plant and equipment's, intangible asset and investment property (259,633) (38,235) (221,398) (221,398)
- Tax loss carry forwards 229,095 7,698 221.398 221398 =
Tatal (30.538) (30.538) - - -
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Note 31: Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM") as required under Ind AS 108. The CODM is
considered to be Board of directors who makes strategic decisions and is responsible for allocating resources and assessing performance of the operating segments. The principal activities of
the Company comprises of e-commerce market place connecting buyers and sellers by means of trading and dealing in paintings, accordingly, the Company has one reportable segment

Note 32: Disclosure on Specified Bank Notes (SBNs)

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been made since the requirement
does not pertain to financial year ended 31 March 2018, Corresponding amounts as appearing in the audited financial statements for the year ended 31 March 2017 have

been disclosed as given below;

Other
Particulars SBNs* denomination Total

notes
Closing cash in hand as on 8 November 2016 29.500 126 29.626
(+) Permitted roceipts 500 23,950 24,450
(=) Permitted puyments - 15,182 15,182
(-) Amount deposited in banks 30,000 - 30,000
Closing eash in hand 2¢ on 30 December 2016 - 8.894 |- 8,894

* For the purposes of this clause, 1lic term ‘Specified Bank Notes ' shall have tie same meaning provided in the notification of the Government of India, in the

Ministry of Finance, Depariment of Economic Affairs number 8.0. 3407(L), dated the 8th November, 2016.
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Note 33: First time adoption of Ind AS

These are the Company's first financial statements prepared in accordance with [nd AS

The Company has adopted Indian Accounting Standard (Ind AS) as notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015, with effect from 1 April 2016, with transition date of 1 April 2016, pursuant to the notification issued by Ministry of Corporate Affairs dated 16 February 2015

Accordingly, the financial statements for the year ended 31 March 2018, the comparative information presented in these financial statements for the year ended 31 March 2017 and the opening Ind
AS balance sheet as at 1 April 2016 have been prepared in accordance with Ind AS

The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended 31 March 2018, the comparative information presented in these financial
statements for the year ended 31 March 2017 and in the preparation of opening Ind AS Statement of Financial Position as at [ April 2016 (the Company’s date of transition). In preparing its
opening Ind AS balance sheet, the Company has adjusted the amounts reported previously in financial statements prepared in accordance with the accounting standards notified under Companies
(Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP or Indian GAAP). This note explains the principal adjustments made by the Company in
restating its financial statements prepared in accordance with previous GAAP and how the transition from previous GAAP to Ind AS has affected the Company's financial position, financial
performance and cash flows.

A. Optional exemptions availed and mandatory exceptions

Following applicable Ind AS 101 optional exemptions and mandatory exceptions have been applied in the transition from previous GAAP to Ind AS.

Ind AS optional exemptions availed

(1) Deemed cost for property, plant and equi t and intangible assets )

As per Ind AS 101, an entity may elect to use carrying values of all property, plant and equipmerit and other intangible assets as recognised in the financial statements as at the date of transition to
Ind AS, measured as per the Previous Indian GAAP and use that as its deemed cost as at the date of transition. Accordingly, the Company has elected to measure all of its property, plant and
equipment, intangible assets and investment property at their previous GAAP carrying value

Ind AS mandatory exceptions

(1) Estimates

As per Ind AS-101, an entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous GAAP
(after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at 1 April 2015 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made estimates for following itemns in accordance
with Ind AS at the date of transition as these were not required under previous GAAP:

The Company's estimate under IND AS are consistent with the above requirement, Key estimates considered in preparation of the financial statements that were not required under the previous
GAARP are listed below:

- Fair valuation of financial instruments carried at Fair value through profit and loss

- Impairment of financial assets based on the expected credit loss model

- Determination of the discounted value for financial instruments carried at amortised cost.

(2) Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to Ind AS. Further, the standard

permits measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition, if retrospective application is impracticable. Accordingly, the
Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition. Measurement of the financial assets accounted at amortised cost
has been done retrospectively.
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B: Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from previous GAAP to Ind AS

Reconciliation of equity as at date of transition (1 April 2016)

Previous GAAP* Adjustments Ind AS

Assefs
Non-current assets
Capital work-in-progress 2,087,513 - 2,087,513
Total non-current assets 2.087.513 - 2,087.513
Current assets

Cash and cash equivalents 500,000 - 500,000
Other current assets 2,119,149 - 2.119.149
Total current assets 2,619,149 - 2,619,149
Total Assets 4,706,662 - 4,706,662
Equity and liabilities
Equity
Equity share capital 500,000 - 500,000
Other equity (13,154,953) - (13,154,953)
Total equity (12,654,953) = (12,654.953)
Liabilities
Current liabilities
Financial liabilities

Trade payables 17.361.615 - 17.361,615
Total current liabilities 17,361,615 - 17,361,615
Total liabilities 17,361,615 = 17,361,615
‘Total equity and liabilities 4,706,662 - 4,706,662

Reconcilintion of equity as at 31 March 2017
ASSETS Previous GAAP* Adjustments Ind AS

Assets
Non-current assets
Property, plant and equipment 436,791 - 436,791
Capital work-in-progress 1,040,468 - 1,040,468
Other intangible assets 5,601,924 - 5,601,924
Non current tax assets 75,723 - 75,723
Other non-current assets 80.888 - 80.888
Total non-current assets 7.235.794 - 7,235,794
Current assefs
Inventories 5,470 - 5470
Financial assets

Cash and cash equivalents 11,893,960 - 11,893,960

Other financial assets 1,771,441 - 1,771,441
Other current assets 3,551,909 - 3,551,909
Total current assets 17,222.780 - 17,222,780
Total Assets 24,458,574 =
Equity and liabilities
Equity
Equity share capital 590,900 - 590,900
Other equity 7.001.718 - 7.001.718
Total equity 7,592,618 S 7,592,618
Liabilities
Non-current liabilities
Financial liabilities
Provisions 46.430 - 46.430
Total non-current liabilities 46,430 - 46.430
Current liabilities
Financial liabilities

Trade payables 16,161,428 - 16,161,428

Other financial liabilities 291,756 - 291,756
Other current liabilities 366,341 - 366,341
Total current liabilities 16,819.525 - 16,819.526
Total liabilities 16,865,955 . 6
Total equity and linbilities 24,458,574 - 24,458,574
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Reconcilintion of total comprehensive income for the year ended 31 March 2017
Previous GAAP Adjustments Ind AS
Income
Revenue from operations 4,212,448 - 4,212,448
Other income 319,189 - 319,189
Total income 4,531,637 - 4,531 IGST
Expenses
Production expenses 7,935,154 > 7,935,154
Employee benefit expense 8,492,553 - 8,492,553
Finance costs 9,374 - 9374
Depreciation and amortisation expense 820,468 - 820,468
Marketing, distribution and promotion expenses 1,883,293 - 1,883,293
Operations and administration expenses 5,139,223 - 5.139,223
Total expenses 24,280,066 - 24,280,066
Loss for the year (19,748,429) ~ (19,748,429)
Total comprehensive income / (oss) for the year {19,748.429) - (19,748,429}
Earnings per equity share
Basic earnings per share ( in absolute terms ) (334) (334)
Diluted earnings per share ( in absolute terms ) (334) (334)
* The previous GAAP figures have heen reclassified to conform to presentation requirements for the purpose ol this note.
There is no difference between total equity as per Previous GAAP and Ind AS as at 31 March 2017 and 1 April 2016.
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